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Cover: 
150,000 bbl. crude oil tank at 
our Edmonton terminal. 


1969 HIGHLIGHTS 


Increase 
FINANCIAL 1969 1968 from 1968 
ReVenue.- 4. en ee $ 41,847,028 $ 36,777,495 137, 
*RXPCNSC Sc cance. po eee ee Pre 15,838,241 14,804,611 7.0% 
Earnings (alter income taxcs) ee ee 11,465,863 10,471,452 9.5% 
Per Shares 01s ce, eke = Od ee Oars eae er i Pay. 1,39 
Dividends 
POC Slates cone Oe aie ent ee 1.00+.10 1.00+.10 
Lone vterin Ge D tic. oe ee eee 35,070,075 41,547,853 
Capital expenditures: 2 <5 ee ee 2,285,094 e225 e LO 
Fixed assets at-Cost... =. eee 151,208,220 154,398,130 
*Excluding loss on sale of pipe and minority interest in subsidiary company. 
OIL MOVEMENTS 
Deliveries\(barrels: per day sates aaeen eee eee 308,411* 269,144* 14.6% 
Barrel miles (millions) cto soc ee ee 67,590 59,241 14.1% 


* Including propane. 
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REPORT OF THE DIRECTORS TO THE SHAREHOLDERS 


Ce ee enna nee ee ee eee 


Results of the Company’s operation in 1969 have been 
better than we were able to predict a year ago. Daily 
average deliveries for the year of some 308,000 barrels 
were 14.6% higher than in the previous year as compared 
with a forecast increase of about 8%. Deliveries for 
the first quarter of 1970 should average about 330,000 
barrels daily. 


FINANCIAL 


Consolidated earnings for the year after provision for 
income taxes were $11,466,000. Quarterly dividends of 
25¢ per share were paid with an extra 10¢ dividend to 
total $1.10 for 1969. 

Operating revenue, including $687,000 interest from 
investments, was $41,847,000, an increase of $5,070,000 
or 13:77, over 1968; 

Operating expenses increased over 1968 by 21.3% as 
a result of increased costs of fuel for higher throughput, 
expenditures in excess of $300,000 in connection with 
Mackenzie Valley pipe line research, the inclusion of the 
first full year’s operating costs of Central Heat Distribu- 
tion Limited and the continuing rise in costs of materials, 
wages and benefits. Taxes other than income taxes in- 
creased by $60,180, or 3.3% due to increased assessments 
and mill rates throughout the system offset by a decrease 
in pipe line taxes in British Columbia which are based 
partly on the previous year’s utilization of pipe line capa- 
city. During 1969, $4,068,000 of the Company’s Canadian 
and United States pay bonds were purchased on the open 
market for current and future sinking fund obligations 
for gains in the amount of $169,000. Of these, and regular 
sinking fund requirements, the United States bonds cre- 
ated an exchange loss of $420,000 owing to differences in 
rates of exchange at the time of financing and repur- 
chasing resulting in a net loss of $251,000 from debt 
retirement. Details of all issues of Trans Mountain bonds 
are shown in “‘Notes to Financial Statements”’. 

Capital additions to plant amounted to $2,285,000 and 
capital expenditures for 1970 are now expected to be 
about $750,000. 


GENERAL 


At year end Central Heat Distribution Limited was 
supplying steam heat to 33 customers’ buildings. A third 
boiler was installed during the year to accommodate 
additional buildings now under contract or in negotiation. 

The jet fuel pipe line from the refinery area to the 
Vancouver International Airport and the tank farm on 
the airport have been completed and tested and are ready 
for operation. The construction, by others, of facilities 
on the airport for transferring the products from our 
tanks to aircraft refuelling trucks has been delayed and 
Operation is now scheduled for April, 1970. 

The results of the preliminary study of the feasibility 
of a large diameter oil pipe line from the Arctic slope to 
Edmonton reported to you a year ago were encouraging 
and prompted the formation, by the Company and Inter- 
provincial Pipe Line Company, of Mackenzie Valley Pipe 
Line Research Limited to conduct further detailed re- 
search into the feasibility of such a pipe line. Seven oil 
companies have joined Mackenzie Valley and one major 
gas pipe line is also associated with the project. Field 
investigation is continuing and a test section of 48” dia- 
meter pipe constructed near Inuvik is in operation. It is 
planned to run this test section at least until mid-year to 
observe the total effects of pumping warm oil in the 
Arctic environment with special emphasis on the effects 
associated with the underlying permafrost. 

Recognition must be given to the competitive influence 
of the proposed Trans Alaska pipe line system between 
the recently discovered oil fields in Northern Alaska and 
the port of Valdez. At present there appears to be a high 
probability that construction of this line will commence 
later this year or in 1971. There can be little doubt also 
that if and when a Trans Alaska line commences opera- 
tion it will have some unfavourable effect on Trans 
Mountain volumes between Edmonton and the west 
coast. It 1s too early, however, to measure the conse- 
quence of the Trans Alaska system because of the number 
of uncertainties bearing on the U.S. west coast refinery 
crude oil requirements. These uncertainties include the 
outcome of negotiations between U.S. and Canada on oil 
and related energy matters. Recent reports on planning 


Top right: Test site: Inuvik, N.W.T. 


Top left: Positioning ring girder to hold pipe on top of 
wood piling. Wood piling extends 16 feet into the perma- 
frost. 


Centre: Bulldozer pushing gravel on to top of pipe. The 
straight section of the test loop was laid on a gravel pad two 
to five feet thick and covered to a depth of two feet. 


Bottom: Forty-eight inch test loop; installing the circu- 
lation pump and the twenty-four inch connecting lines. 


Deliveries by 


destinations 
Barrels Barrels Barrels 
per day per day per day 
Vancouver relineries. 22 83,781 91,971 87,124 
Washington refineries: 25 215,654 171,103 192,304 
Westridge tankers (propane). fey ee 8,976 ; 6,070 : 6,099 
Westridge tankers. (crude) 5 —- wm 1,599 


308,411 269,144 287,122 


Natural gas liquids, in the form of condensate and butane, represented approximately 6.1% of the total volume transported. In 1968, 
these accounted for about 6.4% of the volume. 


Deliveries by calendar quarters BARRELS PER DAY 


Petroleum 
First Ouarter 2 270,983 250,599 249,207 
Second Quarter. 22 Poe 297,281 233,945 274,581 
Third Ouarter 2 pees 317,384 277,842 320,120 
Pourth Quarteh. 314,683 289,457 279,421 
Propane 
First Quarter 2 10,161 6,598 8,979 
second Ouarier: 30 2 5,996 5,945 2,966 
Third Ouarere: <a 10,169 5,863 5,856 
Fourth Quartet 2 2 oe 9,638 5,877 6,624 


Deliveries for the first quarter of 1970, including propane, are expected to be 330,000 barrels per day. 


The following table gives a summary of the re- 
ceipts of petroleum at the various receiving points. 


Summary of oil received BARRELS PER DAY 


Petroleum 
Ednionton... 2 220,195 188,978 212,385 
Edson ee 28,443 29,052 27,895 
Kamloops. 2) 50,834 44,721 41,465 
299,472 2025751 281,745 
Propane 
Westridge 6 8,389 6,355 5,888 


Statistics for comparative purposes 


Barrel miles (millions) 


Average length of haul (miles) 


The Trans Mountain right-of-way traverses rugged ter- 
rain. Its route is particularly severe through the Coquihalla 
Canyon. This is a trestle bridge on the abandoned railway 
right-of-way in the canyon. 


delays in the Trans Alaska project indicate that initial 
effects on Trans Mountain will not occur until at least 
the latter part of 1972 or early 1973. In the meantime, it is 
reasonable to expect that Trans Mountain’s operation 
will continue at or near current levels. 

To accommodate the present demand for oi! shipments 
additional pumping units have recently been added at 
two stations and one additional pump station has been 
installed. Along with this we are continuing our program 
of automation as each step becomes economically feas- 
ible. Out of a total of 14 pump stations in the system four 
electric stations and five diesel engine stations are now 
equipped for unattended operation by remote control and 
one further diesel station will be so equipped in 1970. : rm 

Mr. L. D. Fraser of Toronto, who had been a Director AN), Te hee IN Paes 
since 1959 resigned in November, 1969 and was succeeded P* eo LAL rib 
by Mr. J. G. Livingstone, Vice-President and Director of 


AVY: 


Imperial Oil Limited, Toronto. We thank Mr. Fraser for ms RIA as 96553 ‘ tere fi pags toe 


the valued contribution he has made to the Company iE seq4 
during his membership on the Board. Smee eS Ye raat Lert) 

The record high deliveries for the year necessitated Piha 
operations of the plant at or near capacity for lengthy 
periods and would not have been possible without the 
continued effective efforts of employees in all departments. 
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oe 


Sa See 
Vancouver, B.C. 


February 25, 1970 President 


Right: A portion of the control room 
at Edson pump station showing the 
control panel for remote supervision 
of the operation of pump stations at 
Niton, Jasper and Red Pass. 


ARTO 


Part of the engine room at 
Jasper pump station showing one of 
the 2000 HP. diesel engines with its 
control panel on the left. 
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USE OF REVENUE 
(Including Investments) 
Millions of dollars 


EARNINGS, DIVIDENDS 
& RETAINED EARNINGS 


{Mj Earnings 


gE Taxes 


- & Cperatine caste Millions of dollars ne 
15 |__‘Interest @§ Earnings 15 
14 | Depreciation §) Dividends 14 
13 Mj Retained 13 


ePwoworh ann oe oO 


1965 1966 


iil 


1965 1966 1967 1968 


ePwod bh A DN DO O 


1969 


CONSOLIDATED STATEMENT OF SOURCE AND DISPOSITION OF WORKING CAPITAL 


for the year ended December 31 1969 


(with comparable amounts for the year ended December 31 1968) (stated in Canadian currency) 


Source: 
From operations — 1969 1968 
[SQW TETCNRS OUP TKS See ST a ee ee $11,465,863 $10,471,452 
Add — 
Non-cash charges (credits) to earnings: 
i DYSyaYROG UW TOND. wx ok SE ea ee | Se od Oe 5,268,650 3200135 
IoscrOmmslceOlmpiper( NOtC?))— 018. his sews oo DE 8 774,238 — 
Rronmon salevot land 2 2. ~ Sete a ee en kL RR we G301) (22,176) 
ino miveinterestsinesUibsIdlany 1OSS= . essere sg oe (125,314) (14,568) 
17-382,136 15,694,843 
PeR@GC COSBEIRO INES | CHOMILXCULSSCiSes ee as ee ee a 1,815,699 107,079 
investment byaninornty shareholders in a subsidiary 2.2... — 492,000 
Increase in long term debt — 
VATS 200 toast Y21110)| G ie ese ee ee ee = 120,000 
BREN NOGWE Soe Br ange ae) es eee ne nee noe ae ene 360,000 _ 
19,557,835 16,413,922 
Disposition: —— 
Additions to fixed assets... OS tort Nest Alu ci. 0 Oe 2 ee re ee eae 2,285,094 5,223,466 
Inerease(decrease) im-other assets.and deferred charges... 22.2 eset é, 1,730,237 (246,723) 
revrousiy delemedaneome taxes NOW CUITENt Soo ine ca cece ee es 401,700 387,503 
Reduction in long term debt — 
FOVRO Sos. 2s eee, ee a ee ee BE TE oe. 6,797,778 5,525,500 
A TRBYSS (aE) G nh 2 eS ie TNE pe ek i eee eee ee eee 40,000 = 
WD Ae el capa 1 wees ee ren se ee. epee Le, 8,288,104 8,288,104 
19,542,913 19,177,850 
Increase (decrease) in working capital eee 20h Acc Ee NE 1492? ~ (2,763,928) 
WV Onmnegieapitalatpecining. Of year... ee ed Relea Peer Si 4,923,309 7,687,237 
Workne capitalatend of year)... 2.20 he eee. $ 4,938,231 $ 4,923,309 


The accompanying notes are part of the financial statements. 


CONSOLIDATED BALANCE SHEET 


as at December 31 1969 
(with comparable amounts as at December 31 1968) (stated in Canadian currency) 


ASSETS 
1969 
CURRENT ASSETS: 
Cash. 2 SO ee $ 459,096 
Short term commercial notés andtime deposits ==§- «= oS: 3,775,000 
Government securities, at amortized cost (market value — $2,225,198)... 2,241,996 
ACCOUNTS TecciVable.. 2. kc 3,807,445 
Special refundable tax current 2 131,268 
Inventory. of supplies’ ator below COSt ee 1,028,442 
Prepaid expenses a eS ee 300,638 
11,743,885 
OTHER ASSETS AND DEFERRED CHARGES: 
Unamortized expense, less premium, on first mortgage bonds... 19.132 
Deposits, mortgages and other deferred charges... 2 520,398 
Deposits with bondholders ‘trustee a 1,936,411 
special refundable tax —— deferred 3,586 
investment, at cost <9. rrr 10,000 
2,489,527 
FIXED ASSETS (Note 2): 
Plant; at cost ee ee 151,208,220 
Less — 
Accumulated depreciation =. eae Be 19,731,203 
80,477,017 
$ 94,710,429 


1968 


1,048,415 
4,700,000 
971,446 
2,849,072 
347,254 
896,851 
17,945 


10,830,983 


22,334 
458,659 
244,337 

33,960 


759,290 


154,398,130 


67,529,921 


86,868,209 
$ 98,458,482 


Signed on behalf of the Board: 


E. C. Hurd, Director G. B. McLean, Director 


TRANS MOUNTAIN OIL PIPE LINE COMPANY 


AND SUBSIDIARY COMPANIES 


LIABILITIES 


CURRENT LIABILITIES: 
Accoupts payable De 
Paice icone tices bay Die 
ieee jntcres) cl) Jone erm dent 


ilicut portion of long term debt. 


LONG TERM DEBT, partly payable in United States dollars (Note 6)... 
PEPE RRED INCOME [AXES (Note 3). 8 
MA VORTIY INTEREST IN A SUBSIDIARY. 


SHAREHOLDERS’ EQUITY 


CAPITAL SIOCK: 
Authorized — 
25,000,000 shares without nominal or par value 
Issued — 
Pye Se es 


RETAINED EARNINGS, per statement attached (Note 4)... 


The accompanying notes are part of the financial statements. 


1969 1968 

770,860 >. « 1,423,779 
2,397,749 1,365,934 
440,662 514,509 
3,196,383 2,603,452 
6,805,654 5,907,674 
35,070,075 41,547,853 
9,162,537 10,983,237 
352,118 477,432 
51,990,384 58,916,196 
15,128,542 15,128,542 
ZF O9TO05 24,413,744 
42,720,045 39,542,286 


$ 94,710,429 


TRANS MOUNTAIN OIL PIPE LINE COMPANY AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENTS OF EARNINGS AND RETAINED EARNINGS 


for the year ended December 31 1969 
(with comparable amounts for the year ended December 31 1968) (stated in Canadian currency) 


EARNINGS 


Income: 


Operating revenue. 
Income from investments. 


Protitonisale of lang. ee 


SUNG iy eth COL cos arene 


Charges: 
Operating expenses, other than those stated below... 
Taxes, other than income taxes _ ran 4. 


Provision for depreciation 


Interest on long term debt 


Loss on retirement of long term debt (net) 


Earnings before income taxes and extraordinary item 


Provision for income taxes (Note 3) 


Minority interest in subsidiary company loss_ 
Earnings before extraordinary item 
Extraordinary item: 


Loss on sale of pipe (net of income tax of $819,000) (Notes 2 and 3). 


Earnings for the year. 


RETAINED EARNINGS 


Retained earnings at beginning of year 
Earnings for the year 


Dividends : 
Retained earnings at end of year (Note 4) 


The accompanying notes are part of the financial statements. 


1969 1968 
$41,092,648 $35,914,232 
687,898 773,785 
1,301 22,176 
65,181 67,302 
41,847,028 36,777,495 
6,496,732 5,355,339 
1,867,126 1,806,940 
5,268,650 5,260,135 
1,954,349 2,178,736 
251,384 203,461 
15,838,241 14,804,611 
26,008,787 21,972,884 
13,894,000 11,516,000 
12,114,787 10,456,884 
125,314 14,568 
12,240,101 10,471,452 

774,238 Pe: 
$11,465,863 $10,471,452 

1969 1968 
$24,413,744 | $22,230,396 
11,465,863 10,471,452 
35,879,607 | 32,701,848 
8,288,104 8,288,104 
$27,591,503 | $24,413,744 
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NOTES TO FINANCIAL STATEMENTS 


as at December 31 1969 


1. CONSOLIDATION AND FOREIGN EXCHANGE: 


These consolidated financial statements include the ac- 
counts of Trans Mountain Oil Pipe Line Company and its 
wholly-owned subsidiaries, Trans Mountain Enterprises 
of British Columbia Limited (including its partly-owned 
subsidiary — Central Heat Distribution Limited), Trans 
Mountain Housing Limited and Alpac Construction & 
Surveys Limited in Canada and Trans Mountain Oil Pipe 
Line Corporation in the United States. 

The accounts of Trans Mountain Oil Pipe Line Cor- 
poration, the United States subsidiary company which 
owns and operates the pipe line in the State of Washing- 
ton, and United States dollar balances of Trans Moun- 
tain Oil Pipe Line Company have been expressed in 
Canadian dollars on the following bases: 

Current assets and liabilities, at the rate of exchange 
on December 31 1969: 

Fixed assets, long term debt and deferred income 
taxes, at historical rates of exchange; 

Accumulated depreciation, on the basis of the equiv- 
alent Canadian dollar cost of the related fixed 
assets ; 

Income and expenses, except depreciation and amor- 
tization of expense less premium on first mortgage 
bonds, at month-end rates of exchange. 


2. FIXED ASSETS: 


Fixed assets, at cost, comprise: 


Net book 


Net book 


Accumulated 


Cost depreciation value value 
|Leyeval ue. i a 1 eh, eee 623,304 $ 623,304 627,207 
Rights of way... aa ne eee ered 659,354 286,428 312,926 334,050 
@rude-oil pipe line... 2.0.4... 105,302,188 48,169,049 Ooo 59,009 772 
Pumping and other equipment 21,418,052 13,467,374 7,950,678 153945559 
Betoines and tanks os sop ee 20,770,621 8,502,458 12,268,163 12,665,017 
Micomiplcte consiruction...08 2) 60 tw lee 711,866 a 711,866 2,020,316 


Expenditures made for indefinite future expansion 
of the system (see following paragraph) _ 


_ 1,416,941 
$80,477,017 


pee 
$86,868,209 


1,722,835 


bP 15722,835 305,894 
$151,208,220 


$70,731,203 


A quantity of pipe included in expenditures made for 
indefinite future expansion of the system and having a 
net book value of $3,471,117 was sold during the year. 
The loss on this sale amounted to $1,593,238 which, after 
allowing for an adjustment of $819,000 for taxes on in- 
come, resulted in a net loss of $774,238. 

Depreciation has been provided on the basis of service 
life according to class of asset. The average rate on de- 
preciable assets was 3.534% in 1969 and 3.483% in 1968. 


38. DEFERRED INCOME TAXES: 


The companies claim maximum capital cost allowances 
for income tax purposes; such allowances have cumu- 
latively exceeded the depreciation recorded in the ac- 
counts, resulting in the deferment of income taxes. For 
1969 the allowances claimable are less than the sum of the 
depreciation provided and the loss recorded in respect of 
the sale of pipe. As a result the estimated income taxes 
payable for the year exceed the provision by $1,220,700, 
which amount has been charged against the balance of 
deferred income taxes. 


4. RETAINED EARNINGS: 


The Deed of Mortgage and Trust securing the com- 
pany’s first mortgage and collateral trust sinking fund 


bonds places certain restrictions on the payment of divi- 
dends. Retained earnings free of these restrictions 
amounted to approximately $22,400,000 at December 31 
1969 (1968 — $17,600,000). Dividend payments may not 
reduce consolidated net current assets below $1,000,000. 


5. REMUNERATION OF DIRECTORS: 


The total amount deducted in the consolidated state- 
ment of earnings in respect of remuneration of direc- 
tors and senior officers was $155,262 for 1969 (1968 — 
$145,345). Of this amount, $52,441 (1968 — $48,686) 
represents remuneration of directors, including a salaried 
director. 


6. LONG TERM DEBT: 


The total amount of $35,070,075 represents bond lia- 
bility of $34,630,075, a mortgage payable of $80,000 and 
a bank loan of $360,000. First mortgage and collateral 
trust sinking fund bonds of $34,630,075 at December 31 
1969 comprise bonds of Trans Mountain Oil Pipe Line 
Company, authorized with no fixed limitation, issued and 
outstanding as follows: 


Series A Series B Series C Series D Series E 
: ie AVY 4% 4% 5SY”% 5% 
All bonds due April I 1972 Canadian United States | United States Canadian United States 
dollars dollars dollars dollars dollars 
Originally issued $30,000,000 | $35,000,000 | $6,000,000 | $15,000,000 | $15,000,000 
Redeemed to December 31 1969 19,000,000 19,000,000 | 3,241,000 7,457,000 7,457,000 
11,000,000 16,000,000 2,759,000 7,543,000 7,543,000 
Less — 
Bonds acquired for future Ses fund 
redemptions 2,765,000 — — 2,446,000 1,440,000 
Sinking fund payments due within one 
year (Can soa) 00.305) ae " oe 2;900,000: |" 7 423°000 5 ees — 
Amounts due after 1970 $ 8,235,000 $i) 500,000 | $2,331,000 | $ 5,097,000 | $ 6,103,000 
Amounts due after 1970 in terms of Cana- 
dian dollars at the rates of exchange pre- 
vailing when the debts were incurred — 
Total $34,630,075 | $ 8,235,000 | $13,194,322 | $2,248,687 | $ 5,097,000 | $ 5,855,066 
Bond sinking fund requirements and pay- 
ments to be made at maturity, reduced 
by bonds acquired as shown above, are 
as follows: 
1970 — 2,500,000 428,000 = == 
197] 2,235,000 2,500,000 428,000 — 900,000 
1972 (balance of principal maturing 
April | 1972) 6,000,000 11,000,000 | 1,903,000 5,097,000 5,203,000 
$ 8,235,000 $16, 000,000 | $2,759,000 | $ 5,097,000 | $ 6,103,000 


TRANS MOUNTAIN 
OIL PIPE LINE COMPANY 


TEN YEAR SUMMARY 


AUDITORS’ REPORT 


To the Shareholders of 
Trans Mountain Oil Pipe Line Company: 


We have examined the consolidated balance sheet of 
Trans Mountain Oil Pipe Line Company and its sub- 
sidiary companies as at December 31 1969 and the con- 
solidated statements-of earnings, retained earnings, and 
source and disposition of working capital for the year 
then ended. Our examination included a general review 
of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered 
necessary in the circumstances. 

In our opinion these consolidated financial statements 
present fairly the financial position of the companies as at 
December 31 1969 and the results of their operations and 
the source and disposition of their working capital for the 
year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with 
that of the preceding year. 


PRICE WATERHOUSE & CO., 


February 9 1970 CHARTERED ACCOUNTANTS 


aaannnnEEEEEEERREEEEEEEie————e 


FINANCIAL (in thousands of dollars) — 


1969 - 1968 1967 1966 1965 


1964 1963 1962 1961 1960 
Ne ee ee ee 41,093 36,777 40,445 35,825 32,934 32,661 28,166 29,577 25,419 18,933 
Expense (including depreciation)... 15,838 14,805 14,932 14,389 14,057 13,863 13,884 13,659 13,050 12.671 
Income taxes) et. in 13,894 11,516 12,590 10,980 9,550 9,516 7,261 7,956 6,159 2814 
INCCAUMINGS 2. Ie eat eee ope ee ee ee | 11,466 10,472 12,933 10,456 9,327 9,282 7,021 7,962 6,210 3,448 
INE CANTINA DO" SOWIE ll LS Il. 389) ILA 1.39 1.24 ee 93 1.06 83 46 
Dividends distributed ____ ee 8,288 8,288 9,418 8,288 7,535 7,529 7,525 7,525 6,020 3,010 
Percentage of net earnings paid... 2% 19% 73% 19% 81% 81% 107% 96% 91%, 87%, 
IDinnidleraals jorpial jase Snare 1.10 1.10 25) 1.10 1.00 1.00 1.00 1.00 80 AO 
ream = = 
Capital additions to pipe line system... = 9 DSS) 5,223) 1,409 4,189 1,156 629 1,066 506 273 214 
Investment in plant (original cost). == $ 151,208 154,398 149,441 148,835 146,319 145,238 144,812 143,916 143,456 143,280 
Investment in plant (less accumulated depreciation) _. $ 80,477 86,868 86,990 90,911 92,551 96,446 100,936 104,915 109,404 114,120 
Long term debt — (after deducting 
OR WAMeIMLIS Ch ation Ons WeAn) | $ 35,070 41,548 46,953 53,204 59,854 65,010 67,826 71,897 78,548 81,436 
INigummloere i Slnamss issih 7,534,640 7,534,640 7,534,640 7,534,640 7,534,640 7,534,640 7,524,640 7,524,640 7,524,640 7,524,640 
iNfumanlloyere GH Sime NON CO aaa 20,066 20,818 20,734 20,156 18,178 17,363 15,835 14,436 12,247 9,654 
Cara ty a eee ee eee 19,018 19,768 19,703 LOND 17,092 16,248 14,613 13,192 10,848 8,134 
WES Ay 2. ee, ee LN Te, en ene! | 866 885 861 868 932 975 1,101 LMI 1,297 1,412 
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MAR 20 1979 
TRANS MOUNTAIN OIL PIPE LINE COMPANY 


NOTICE OF ANNUAL MEETING OF SHAREHOLDERS 
APRIL 8, 1970 


Notice is hereby given that the Annual Meeting of shareholders of Trans Mountain Oil Pipe Line Company (here- 
inafter called the “Company’’) will be held in the Social Suite of the Hotel Vancouver, 900 West Georgia Street, Vancouver, 
British Columbia, Canada, on Wednesday, the 8th day of April, 1970, at 10:30 o’clock in the forenoon for the following 
purposes: 


(a) to receive the financial statements of the Company for the past fiscal year; 
(b) to elect directors; 
(c) to appoint auditors; 


(d) to consider and, if thought fit, to confirm By-Law No. 7, (Incentive Stock Option Plan) enacted by the Board of 
Directors on the 11th day of February 1970, a copy of which accompanies this notice; and 


(e) to transact such further and other business as may properly be brought before the meeting. 


The Board of Directors has fixed Wednesday, the 25th day of March, 1970 as the record date for the determination 
of shareholders entitled to notice of and to vote at said Annual Meeting of shareholders, or any adjournments thereof, and 
only shareholders of record at the close of business on the date so fixed shall be entitled to notice of and to vote at such 
meeting or adjournments thereof. 


If you cannot be personally present, please sign and return the accompanying instrument of proxy to National Trust 
Company, Limited, 510 Burrard Street, Vancouver 1, British Columbia, Canada in the enclosed envelope. 


The person appointed to act as proxy must himself be a shareholder of the Company except in the case where he 
acts as proxy for a corporation, in which event he may but need not be a shareholder. If the appointor is a corporation, the 
instrument appointing a proxy should be signed by the duly authorized officers of the corporation, but need not be under 
the corporate seal. 


Dated at Vancouver, British Columbia, the 17th day of March, 1970. 


By ORDER OF THE BOARD OF DIRECTORS, 
J. H. McQUARRIE, Secretary. 


INFORMATION CIRCULAR 


Solicitation of Proxies 


This Information Circular is furnished in connection with the solicitation by the management of Trans Mountain 
Oil Pipe Line Company (the “Company”) of proxies to be used at the annual meeting of shareholders of the Company to 
be held at the time and place and for the purposes set forth in the enclosed notice of meeting. It is expected that the solicita- 
tion will be primarily by mail. The cost of solicitation by management will be borne by the Company. 


Appointment and Revocation of Proxies 


Each of the persons named in the enclosed form of proxy is a director or senior officer of the Company. A SHARE- 
HOLDER DESIRING TO APPOINT SOME OTHER PERSON TO REPRESENT HIM AT THE MEETING MAY DO 
SO EITHER BY INSERTING SUCH PERSON’S NAME IN THE BLANK SPACE PROVIDED IN THE FORM OF 
PROXY, OR BY COMPLETING ANOTHER PROPER FORM OF PROXY AND, IN EITHER CASE, DEPOSITING 
THE COMPLETED PROXY WITH THE SECRETARY OF THE COMPANY OR WITH ITS TRANSFER AGENT, 
NATIONAL TRUST COMPANY, LIMITED, 510 BURRARD STREET, VANCOUVER 1, B.C., CANADA. 
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A shareholder who has given a proxy may revoke it either (a) by signing a proxy bearing a later date and depositing 
it with the Secretary of the Company or with its transfer agent, National Trust Company, Limited, 510 Burrard Street, 
Vancouver 1, B.C., Canada, or (b) as to any matter on which a vote shall not already have been cast pursuant to the author- 
ity conferred by such proxy by signing written notice of revocation and delivering it to the Secretary of the Company or 


the Chairman of the meeting. 


A proxy shall not be revoked merely because the shareholder signing it attends or attends and votes at the meeting 
in person; provided, however, that if a shareholder who has signed a proxy votes on a particular resolution at a meeting, 
then in respect of such resolution, any votes cast by him personally shall be counted and any votes cast under the proxy 
signed by him shall be disregarded. 


Exercise of Discretion by Proxies 


On any poll, the persons named in the enclosed form of proxy will vote the shares in respect of which they are 
appointed and, where a choice has been specified by the shareholder, will do so in accordance with the direction of the share- 
holder appointing them. IN THE ABSENCE OF ANY DIRECTION TO THE CONTRARY, IT IS INTENDED THAT 
SUCH SHARES WILL BE VOTED, ON ANY POLL, FOR THE ELECTION OF DIRECTORS AND THE APPOINT- 
MENT OF AUDITORS AS STATED UNDER THOSE HEADINGS IN THIS CIRCULAR AND FOR THE CONFIR.- 
MATION OF BY-LAW No. 7 (INCENTIVE STOCK OPTION PLAN). The enclosed form of proxy confers discretionary 
authority upon the persons named therein with respect to amendments or variations to matters identified in the notice 
of meeting and with respect to other matters which may properly come before the meeting. At the time of printing this 
circular the management of the Company knows of no such amendments, variations or other matters to come before the 
meeting other than the matters referred to in the notice of meeting and routine matters incidental to the conduct of the 
meeting. 


In respect of any such amendments, variations or other matters properly brought before the meeting, it is intended 
to vote in such manner as the person named in the enclosed form of proxy then considers to be proper. 


Voting Shares 


On the 20th day of February, 1970 the Company had outstanding 7,534,640 shares without nominal or par value, each 
carrying the right to one vote. The directors and senior officers of the Company do not know of any person or company 
beneficially owning, directly or indirectly, shares carrying more than 10% of the voting rights attached to all shares of the 
Company. 


The directors have fixed the 25th day of March, 1970 as the record date for the determination of the persons entitled 
to receive notice of and to attend and vote at the meeting. 


Election of Directors 


The board consists of nine (9) directors to be elected annually. THE PERSONS NAMED IN THE ENCLOSED 
FORM OF PROXY INTEND TO VOTE FOR THE ELECTION OF THE NOMINEES WHOSE NAMES ARE SET 
FORTH BELOW, ALL OF WHOM ARE NOW MEMBERS OF THE BOARD OF DIRECTORS AND HAVE BEEN 
SINCE THE DATES INDICATED WITH THE EXCEPTION OF ALLAN M. McGAVIN WHO IS NOT A MEMBER 
OF THE BOARD OF DIRECTORS AS OF THE DATE HEREOF. The management does not contemplate that any of 
the nominees will be unable to serve as a director, but if that should occur for any reason prior to the meeting, the persons 
named in the enclosed form of proxy reserve the right to vote for another nominee in their discretion. Each director elected 
will hold office until the next annual meeting of shareholders, unless his office is earlier vacated in accordance with the 
by-laws of the Company or until his successor is elected or appointed. 


The following table and the notes thereto state the names of all the persons proposed to be nominated for election 
as directors, all other positions and offices (if any) with the Company now held by them, their principal occupations or em- 
ployments, the name and principal business of each company or other organization in which such employment is carried 
on, the year in which they became directors of the Company and the approximate number of shares of the Company 
beneficially owned, directly or indirectly by each of them, as of the date of this circular. 


NAME BECAME DIRECTOR SHARES 
Rosert L, Brivces of San Francisco, California is a Partner in the law firm of April 12th, 1951 20,010 
Thelen, Marrin, Johnson & Bridges. 
Joun W. Hamiton, Q.C. of Toronto, Ontario is a Vice President and a May 17th, 1951 510 


Director of Imperial Oil Limited, whose principal business is an integrated 
oil company. The number of shares owned by Imperial Oil Limited is 650,000. 


E. Ceci. Hurp of Vancouver, British Columbia is President of Trans Moun- October 25th, 1960 925 
tain Oil Pipe Line Company. 


NAME BECAME DIRECTOR SHARES 


JAMEs G. LIvINGSTONE of Toronto, Ontario, is a Vice President and a Director November 7th, 1969 500 
of Imperial Oil Limited, whose principal business is an integrated oil com- 

pany. He has held these positions since April, 1969. From 1965 to 1967, Mr. 

Livingstone served as Co-ordinator of the Business Development Department 

of Imperial Oil Enterprises Ltd., a wholly-owned subsidiary of Imperial Oil 

Limited. In 1967, he was appointed Deputy General Manager of the Manu- 

tacturing Department of Imperial Oil Enterprises Ltd., and later that same 

year he became General Manager of the Manufacturing Department. 


The number of shares owned by Imperial Oil Limited is 650,000. 


ALLAN M. McGavin of Vancouver, British Columbia is President of McGavin 500 
‘Toastmaster Ltd., whose principal business is bread and bakery products. 


GrorcE B. McLean of Vancouver, British Columbia is President and Manag- November 14th, 1963 280) 
ing Director of Standard Oil Company of British Columbia Limited, whose 

principal business is an integrated oil company, The number of shares owned 

by Standard Oil Company of British Columbia Limited is 650,000. 


J. WiLLis Morean of Toronto, Ontario is a Vice President of Gulf Oil Canada November 12th, 1964 10 
Limited, whose principal business is an integrated oil company. The number 
of shares owned by Gulf Oil Canada Limited is 650,000. 


Louis M. REAM, JR. of New York, New York is Executive Vice President of April 6th, 1966 10 
Atlantic Richfield Company, Products Division, whose principal business is 
an integrated oil company, of which company he is also a director and has 
held these positions since January, 1966. From 1962 until 1965 he served as 
Vice President & General Manager of Finance and Accounting of The Atlantic 
Refining Company, Philadelphia, Pennsylvania, an integrated oil company, 
and in 1965 became Senior Vice President of the same Company, which office 
he held until January, 1966 when The Atlantic Refining Company merged 
with Richfield Oil Corporation and he was appointed to his present position. 
The number of shares owned by Atlantic Richfield Canada Limited which, 
directly and through a subsidiary, is wholly-owned by Atlantic Richfield 
Company, is 250,000. 


RogpertT P. RitcHiE of Toronto, Ontario is a Director and Vice President October 25th, 1960 2 
Corporate Development of Shell Canada Limited, whose principal business 
is an integrated oil company, The number of shares owned by Shell Canada 
Limited is 650,000. 
Nores: (a) Unless otherwise stated above each of the above named persons has held the principal occupation or employ- 
ment indicated for at least five years. 
(b) The information as to shares beneficially owned, not being within the knowledge of the Company, has been 
furnished by the respective above mentioned nominees. 


Remuneration of Management and Others 


(1) Aggregate direct remuneration paid or payable by the Company and its subsidiaries whose financial state- 
ments are consolidated with those of the Company, in 1969 to the directors and senior officers of the Com- 
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(2) Estimated aggregate cost to the Company and its subsidiaries in 1969 of all pension benefits proposed to be 
paid under any normal pension plan in the event of retirement at normal retirement age, directly or in- 
directly, by the Company or any of its subsidiaries to directors and senior officers of the Company —_...- § 11,562.00 


$155,262.00 


Appointment of Auditors 

THE PERSONS NAMED IN THE ENCLOSED FORM OF PROXY INTEND TO VOTE FOR THE REAPPOINT- 
MENT OF MESSRS. PRICE WATERHOUSE & CO., CHARTERED ACCOUNTANTS, VANCOUVER, AS AUDIT- 
ORS OF THE COMPANY, TO HOLD OFFICE UNTIL THE CLOSE OF THE NEXT ANNUAL MEETING OF SHARE- 
HOLDERS AT A REMUNERATION TO BE FIXED BY THE BOARD OF DIRECTORS. Messrs. Price Waterhouse & 
Co. have been auditors of the Company for more than five years. 


By-Law No. 7 (Incentive Stock Option Plan) 


By-Law No. 7 creates an Incentive Stock Option Plan for such full-time key employees (including officers and senior 
officers) of the Company and its subsidiaries as may be designated by the Board of Directors of the Company in accord- 
ance with the terms of the By-Law. The total number of shares subject or sold pursuant to options granted under the By- 
Law shall not exceed 75,000. The text of By-Law No. 7 accompanies this Information Circular. 

This By-Law is being submitted for confirmation by the shareholders because under the laws relating to the Com- 
pany the By-Law has force only until the Annual Meeting and in default of confirmation thereat shall thereafter cease to 
have force or effect. In default of such confirmation no action is intended to be taken under the By-Law. 


Dated at Vancouver, B.C., the 20th day of February, 1970. 
Trans MountTAIn Ot PireE LINE COMPANY 


By: J. H. McQuarrie, Secretary. 
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TRANS MOUNTAIN OIL PIPE LINE COMPANY 


BY-LAW NO. 7 
INCENTIVE STOCK OPTION PLAN 


BE IT ENACTED AND IT IS HEREBY ENACTED as By-Lay No. 7 of the Company that: 


The Company institute a plan to be known as an Incentive Stock Option Plan (hereinafter called “the Plan’) whereby 
options to purchase unissued shares of the capital stock of the Company may be granted by the Board of Directors of 
the Company to such key employees of the Company and its subsidiaries as the Board of Directors may designate. Key 
employees so designated are hereinafter called participants. 


The Board of Directors shall determine from time to time those key employees of the Company and its subsidiaries 
to whom stock purchase options shall be granted. No person who is not a full-time employee of the Company or its sub- 
sidiaries shall be eligible to become a participant. No option shall be granted an employee who has reached the Com- 
pany’s retirement age of 65 years. Each option hereunder shall become exercisable only after one year of continued em- 
ployment immediately following the date the option is granted. Options granted shall not be affected by any change 
of employment so long as the participant continues to be employed either by the Company or by any of its subsidiaries. 


The Board of Directors may offer at their discretion from time to time available shares to new participants or to those 
already participating under the Plan. 


The Board of Directors shall determine from time to time the number of shares to be offered to each participant pro- 
vided, however, that the total number of shares subject or sold pursuant to options granted hereunder shall not exceed 
75,000 shares. Appropriate adjustments shall be made in the total number of shares authorized to be sold pursuant to 
options to be granted hereunder to give effect to any relevant changes in the share capitalization of the Company. 


The price at which stock options will be offered to participants shall be 90% of the closing market quotation on the 
Toronto Stock Exchange on the date the option is granted. 


The Plan shall continue in effect for a period of 10 years from this date and save as hereinafter provided participants 
may exercise their options in whole or in part at any time and from time to time during the term of the Plan. 


In the event that a participant retires under the Annuity Plan of the Company or of the subsidiary by which he is 
employed before completely exercising his option the option shall remain exercisable during the balance of the term of 
the Plan or for 4 years from the date of his retirement whichever is the shorter period. The Board of Directors may in 
their absolute discretion cancel the unexercised portion of such participant’s option during such period if the partici- 
pant engages in employment or activities contrary in the opinion of the Board to the best interests of the Company. 


In the event of the death of a participant before completely exercising his option the option shall be exercisable by 
his personal representatives, heirs or legatees during the balance of the term of the Plan or within one year of the par- 
ticipant’s death whichever is the shorter period. 


In the event that a participant ceases to be an employee of the Company or of a subsidiary for any cause other than 
death or retirement before completely exercising his option the option shall remain exercisable during the balance of 
the term of the Plan or for three months from the date of his ceasing to be an employee as aforesaid, whichever is the 
shorter period, provided however that the Board of Directors in their absolute discretion may cancel at any time the 
unexercised portion of such participant’s option. 


All options in whole or in part unexercised at the termination of the Plan shall automatically be cancelled as of the 
date of such termination. 


Except as provided in Paragraph 8, any option granted hereunder shall be exercisable only by the participant to whom 
it is granted and shall not be assignable. 


Participants shall be required to make payment in full for any stock purchased upon the exercise in whole or in part 
of any option granted hereunder and no shares shall be issued until full payment therefore has been made. 


Proceeds from the sale of shares under the Plan shall be used by the Company for its general corporate purposes. 


The Board of Directors may revise, suspend or discontinue the Plan subject however to the due sanction and confir- 
mation of such action by the shareholders and provided that no such action of the Board may increase the total num- 
ber of shares of stock to be optioned as provided in Paragraph 4 nor shall it change the method of determining the 
option price and provided further that no such action shall without the consent of the holder of an option previously 
granted under the Plan alter the period during which the option may be exercised. 


ENACTED this 11th day of February, 1970. 


WITNESS the corporate seal of the Company. 


E..G/ HURD J. H. McQUARRIE 
President Secretary 


